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The City of Karlsruhe will introduce an overnight accommodation tax (City Tax) effective July 1, 2025. 
 
The City of Karlsruhe provides its residents and guests with excellent infrastructure as well as a variety of tourist projects 
and events. Significant resources are invested in maintaining and expanding these offerings. The aim of the overnight 
accommodation tax (City Tax) is to involve overnight guests in covering these costs. 
 
Given the numerous variables that must be considered when applying this tax, questions frequently arise. The FAQs 
below are intended to address a wide range of possible scenarios related to the overnight accommodation tax (City 
Tax). They serve as a guide for residents, visitors, businesses, and other stakeholders who may be affected by this tax. It 
is important to note that not all possible situations can be explicitly listed; however, the answers provided can be 
applied by analogy to similar cases. 
 
 

  

Frequently Asked Questions (FAQs) about the Overnight 
Accommodation Tax in Karlsruhe  
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General Information 

1. On what legal basis is the accommodation tax (City Tax) levied? 

According to Section 9 (4) of the Municipal Charges Act for Baden-Württemberg (KAG-BW), municipalities may levy 
local consumption and expense taxes, provided these are not similar to taxes regulated under federal law, collected by 
the state, or reserved for urban and rural districts. This regulation is based on Article 105 (2a) of the Basic Law 
(Grundgesetz, GG). 
 
The legal basis for levying an accommodation tax in the City of Karlsruhe is Section 9 (4) KAG-BW in conjunction with 
the Accommodation Tax Statute of the City of Karlsruhe dated 25 March 2025, effective from 1 July 2025. 

2. Why is an accommodation tax (City Tax) levied? 

The City of Karlsruhe provides its residents and guests with excellent infrastructure, as well as various tourism projects 
and events, which require significant financial resources for maintenance and development. The purpose of the 
accommodation tax (City Tax) is to involve overnight guests in these costs. 

3. How is the accommodation tax (City Tax) used? 

The accommodation tax (City Tax) is collected into the general budget of the City of Karlsruhe. Taxes are monetary 
contributions without direct compensation. The City Council deliberates on how part of the revenue will be used for 
tourism projects during budget planning. A committee comprising various interest groups will develop proposals for this 
purpose. 

4. What is the difference between the accommodation tax and a tourism levy? 

Accommodation tax and tourism levy are both charges that some cities or countries impose to generate revenue from 
the tourism sector or to fund social or infrastructural programs. Although they pursue similar goals, they differ in design 
and purpose: 
 
Accommodation Tax: 
Also known as lodging or bed tax, it is a direct charge on the cost of accommodation in hotels, motels, guesthouses, 
holiday apartments, and other lodging facilities. It is usually calculated as a percentage of the accommodation price and 
paid by guests at check-out. The accommodation tax often aims to offset the burden on local infrastructure caused by 
tourism, finance cultural and tourist facilities, or generally generate revenue for the local government. 
 
Tourism Levy: 
A broader charge that can be applied not only to accommodation but also to various tourism-related services and 
activities. This could include entrance fees to attractions, events, guided tours, boat trips, car rentals, souvenir 
purchases, etc. Unlike the accommodation tax, the tourism levy aims to tax a broader range of tourist activities and 
generate revenue for promoting tourism or preserving natural and cultural resources. 
 
In summary: the accommodation tax specifically targets accommodation costs, whereas the tourism levy may apply to a 
broader range of tourist activities.  

5. Current Legal Situation 

The Federal Constitutional Court (BVerfG) ruled on 22 March 2022 that local accommodation taxes are compatible with 
the Basic Law. This also includes overnight stays for business purposes.  
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6. Does levying an accommodation tax violate data protection regulations? 

No, the levying of an accommodation tax (City Tax) is compatible with data protection regulations. The Higher 
Administrative Court (OVG) of Schleswig-Holstein has clearly ruled in two decisions that no violation of data protection 
laws occurs. 
Additionally, data transmitted to the City of Karlsruhe – Municipal Treasury, Department of Local Taxes – is subject to 
tax confidentiality under the German Fiscal Code (Abgabenordnung, AO). 

7. What must I do if I open an accommodation business in Karlsruhe? 

As soon as you advertise an accommodation offer—regardless of the medium—you must notify the City of Karlsruhe 
before the first event requiring notification occurs. 
 
Notification must be made using the officially prescribed form. The required form and instructions can be found at: 
www.karlsruhe.de/uebernachtungsteuer or www.karlsruhe.de/citytax . 
 
After notifying the City, the accommodation provider will receive a reference number from the Municipal Treasury, 
Department of Local Taxes. This number must be used in all communications with the department. 

8. When will the tax be levied, and is there a transitional provision? 

The accommodation tax statute enters into force on 1 July 2025. Thus, all chargeable private and business overnight 
stays from 1 July 2025 will be taxed. However, overnight stays taking place after 1 July 2025 but booked before the 
statute was passed (before 25 March 2025) are exempt from the tax. Evidence must be provided upon request by the 
City of Karlsruhe. 

9. Will the operating costs incurred by accommodation providers (e.g., staff and material costs) be reimbursed? 

No, tax law does not provide for the reimbursement of expenses incurred by the taxpayer for fulfilling tax-related 
declarations. 

10. What must be considered when granting a direct debit authorization? 

A direct debit authorization can only be granted via a SEPA Core Direct Debit Mandate. It must be submitted in writing 
or by fax—email submission is not allowed. The required form can be found at www.karlsruhe.de/uebernachtungsteuer 
or www.karlsruhe.de/citytax . 

Tax Liability 

11. What qualifies as an accommodation establishment? 

Any business providing short-term accommodation qualifies as an accommodation establishment. This includes hotels, 
motels, inns, guesthouses, youth hostels, private rooms, holiday apartments, campgrounds, RV parks, or similar 
facilities. 
Private landlords offering short-term stays are also subject to the accommodation tax, regardless of nonprofit status. 
 
However, stays in hospitals, rehabilitation clinics, nursing homes, hospices, or comparable facilities serving special social 
purposes are not considered taxable accommodations. 
 
Accommodation establishments refer to businesses offering short-term lodging. If a stay exceeds two months, it is no 
longer considered short-term and must be proven with a registration certificate or rental agreement. If initially booked 
for a shorter stay but extended later, the start of the stay remains taxable. 

http://www.karlsruhe.de/uebernachtungsteuer1
http://www.karlsruhe.de/citytax
http://www.karlsruhe.de/uebernachtungsteuer1
http://www.karlsruhe.de/citytax
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12. How and when must I notify the City of Karlsruhe about my accommodation business? 

According to Section 7 (5) of the Accommodation Tax Statute, new businesses must notify the City of Karlsruhe – 
Municipal Treasury, Department of Local Taxes – by submitting the registration form. The form is available at 
www.karlsruhe.de/uebernachtungsteuer or www.karlsruhe.de/citytax. 

13. What is taxed? 

Every paid overnight stay in an accommodation establishment is taxable unless an exemption applies (see points 14 and 
15). Whether or not the accommodation is actually used for overnight purposes is irrelevant. 

14. Does accommodation tax have to be paid in the event of a cancellation? 

If a guest cancels or does not take up an overnight stay, but the stay is nevertheless billed through the accommodation 
provider’s daily closing, the accommodation tax must also be paid for this overnight stay.  

15. What is not taxed? 

Stays longer than two months are not considered short-term accommodations and are not taxed. Proof must be 
provided by a registration certificate or rental contract. If a stay is initially booked for a shorter period and later 
extended, the beginning of the stay remains taxable. 

16. Are there any tax exemptions? 

According to Section 2 (4) of the Accommodation Tax Statute, accommodation for children and young people up to and 
including the age of 18 is exempt. 
 
Example: 
A stay is booked from 4–11 August 2025 (7 nights). 
One guest was born on 7 August 2007, meaning they turn 18 on 7 August 2025. From this date onwards, they are 
liable to pay the accommodation tax. 
Thus, four taxable nights apply for this guest during the stay. 
 
Additionally, overnight stays in youth hostels and other nonprofit accommodation establishments (recognized under the 
German Fiscal Code by the relevant tax office) are exempt. Proof must be provided. 
 
Transitional Tax Exemption according to Section 13 of the Accommodation Tax Statute: 
For overnight stays taking place after 1 July 2025, where the accommodation contract was concluded by 25 March 
2025, no accommodation tax must be paid. 

17. Is sales tax payable on the overnight stay tax? 

No. The person liable for the tax (the guest) pays a flat rate of €4.00 to the accommodation provider. The 
accommodation provider, as the party responsible for paying the tax, remits the tax to the City of Karlsruhe. No sales tax 
is payable on the flat-rate amount. For the accommodation provider, this is merely a pass-through item. 

Tax Collection Procedure 

18. How does the tax collection procedure work? 

Operators must submit a tax return to the City of Karlsruhe – Municipal Treasury, Department of Local Taxes – for each 
calendar quarter. The deadline is the 15th day after the end of the quarter (i.e., 15 April, 15 July, 15 October, and 15 
January of the following year). 
Upon request, monthly reporting is possible. 

http://www.karlsruhe.de/uebernachtungsteuer
http://www.karlsruhe.de/citytax
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The tax must be self-assessed using the prescribed form and paid on time. A tax assessment notice will only be issued if 
the tax is determined differently from the submitted return. 
If the operator manages several establishments in Karlsruhe, a separate tax return must be submitted for each. 
 
An extension of the filing deadline is possible in justified cases upon request. 

19. How is the tax return filed and which documents are required? 

The tax return must be filed using an officially prescribed form provided by the city. On this form, the number of taxable 
and tax-exempt overnight stays must be entered. 
 
To make it easier for you to complete the tax return, we also provide instructions and a revised tax return form with an 
automatic calculation function. 
You can find the required form and instructions at www.karlsruhe.de/uebernachtungsteuer or www.karlsruhe.de/citytax 
. 

20. What if no accommodation services were provided in a quarter/month? 

Accommodation providers are generally required to submit a tax return for each quarter or month. 
If no accommodation services are provided during a quarter or month, a "zero return" must still be submitted. 
The necessary form and instructions can be found at www.karlsruhe.de/uebernachtungsteuer or 
www.karlsruhe.de/citytax . 

21. How are refunds handled? 

If the accommodation provider has already submitted the tax return and can no longer account for the refund within the 
corresponding reporting period, the refund amount can be offset against the overnight stay tax (City Tax) in the 
following reporting period. 

22. Paper or digital tax return? 

Tax returns must be submitted to the City of Karlsruhe – City Treasury, Municipal Taxes Department – either in paper 
form with a signature or electronically with a digital signature. 
The corresponding PDF form can be downloaded from www.karlsruhe.de/uebernachtungsteuer or 
www.karlsruhe.de/citytax . 

23. Which documents must be retained? 

To verify the information provided in the tax return, all documents relevant to the tax (e.g., invoices, receipts, booking 
records) for accommodation services must be retained in their original form. 
The operator is required to keep these documents for a period of four calendar years, beginning at the end of the year in 
which the tax liability arose, and must present them upon request for review. 

Calculation of the Overnight Stay Tax (City Tax) 

24. How much is the overnight stay tax (City Tax)? 

The overnight stay tax per overnight stay and per guest, according to § 4 of the Overnight Stay Tax Statute, is: 
 

• From 01.07.2025 to 31.12.2025 → 3,50 EUR 
• From 01.01.2026 to 31.12.2027 → 4,00 EUR 
• From 01.01.2028 onwards → 4,50 EUR 

http://www.karlsruhe.de/uebernachtungsteuer1
http://www.karlsruhe.de/citytax
http://www.karlsruhe.de/uebernachtungsteuer
http://www.karlsruhe.de/citytax
http://www.karlsruhe.de/uebernachtungsteuer
http://www.karlsruhe.de/citytax
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Bookings / Invoices 

25. How should the overnight stay tax be shown on the invoice? 

The accommodation provider may, but is not required to, indicate the transferred overnight stay tax (City Tax) on the 
invoice, showing the applicable tax rate and amount. 
However, the guest must always be informed of the final total price for the overnight stay. 

26. How should the overnight stay tax (City Tax) be displayed on an online booking platform? 

The overnight stay tax (City Tax) does not have to be shown separately; it can be included in the total price. 
However, it can also be displayed separately (e.g., “plus EUR 3.50 (EUR 4.00 / EUR 4.50) overnight stay tax”). 

27. Are reservations that do not result in an overnight stay also subject to tax? 

The key factor is whether costs are incurred for the possibility of an overnight stay. 
If the guest is not charged anything, no tax is due^(see item 14).  

28. What happens if the guest refuses to pay the overnight stay tax (City Tax)? 

According to the Overnight Stay Tax Statute of the City of Karlsruhe, the overnight guest is liable for the tax. 
Thus, the guest is obligated to pay the tax. The overnight stay tax (City Tax), which must be paid to the city by the 
accommodation provider acting as the tax collecting agent, is part of the overnight price. 
It is up to the business discretion of the operator how to structure their contractual relationship with the guest. 
 
If a guest fails to pay part of the overnight costs, the accommodation provider may pursue the usual legal remedies 
available to enforce payment. 
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Further information online:  
www.karlsruhe.de/uebernachtungsteuer or www.karlsruhe.de/citytax . 

 
 
City of Karlsruhe 
City Treasury, Department of Municipal Taxes  
Adlerstraße 20 a, 76133 Karlsruhe 
E-Mail: citytax@stk.karlsruhe.de 
Service hours: Monday to Friday from 8:30 a.m. to 12:00 p.m. and Monday to Thursday from 1:30 p.m. to 3:30 p.m. 

http://www.karlsruhe.de/uebernachtungsteuer
http://www.karlsruhe.de/citytax
mailto:citytax@stk.karlsruhe.de

